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AMEMBASSY QUITO 
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SUBJECT: VENEZUELAN REACTIONS TO OPEC PRICE DECISION 

1 . SUMMARY: VENEZUELA BLAMES INDUSTRIALIZED COUNTRIES FOR 
OPEC LACK OF AGREEMENT ON OIL PRICE INCREASE BUT IS 
OPTIMISTIC THAT LONG TERM UNITY WILL PREVAIL WITHIN OPEC 
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MEMBERSHIP. END SUMMARY. 

2. IN ANNUAL CHRISTMAS MESSAGE PRESIDENT AREZ CITED 
RESULTS OF OPEC MEETING IN DOHA AS EVIDENCE OF ''PERSISTENT" 
STRUGGLE" WAGED BY INDUSTRIALIZED COUNTRIES TO BREAK 
UNITY OF DEVELOPING WORLD. PEREZ SAID. "THERE IS NO REASON 
FOR ALARM-WHAT HAS HAPPENED IN OPEC SHOULD SERVE AS 
WARNING THAT ONLY THROUGH COMPLETE UNITY CAN WE DEFEAT THE 
EFFORTS OF THE DEVELOPED COUNTRIES TO BREAK UP RELATION OF 
OPEC MEMBERS”. HE ADDED THAT IN LONG RUN OPEC WILL 

BE STRONGER THAN EVER. 

3. PRESIDENT PEREZ' VIEWS WERE ECHOED BY MANUEL PEREZ 
GUERRERO, GOV MINISTER FOR INTERNATIONAL ECONOMIC AFFAIRS 
WHO VIEWED OPEC "CONFERENCE AND RESULTS AS PROOF OF THE 
INTERNAL UNITY OF OPEC”. 

4. JUAN PABLO PEREZ ALFONZO, VENEZUELAN CO-FOUNDER OF 
OPEC STATED THAT THE DIFFERENCES WITH SAUDI ARABIA 
WERE A TUMOR IN NEED OF EXTIRPATION. 

5. WITH REGARD TO SAUDI ARABIAN POTENTIAL FOR ENGAGING 
IN "DUMPING” UNDER TWO-TIER PRICE SYSTEM, PEREZ 
ALGONZO STATED THAT THIS WOULD BE DIFFICULT TO 
ACHIEVE BECAUSE SAUDI ARABIA WOULD THEN BE VIEWED 

AS ACTING CONTRARY TO THE INTERESTS OF THE 
ARAB WORLD AND AS AGENTS OF THE ENEMIES OF THE 
THIRD WORLD. 

6. COMMENT: NO OFFICIAL GOV ANNOUNCEMENTS HAVE BEEN 
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MADE WITH REGARD TO CHANGES IN PRODUCTION, BUT THERE IS 
THE POSSIBILITY THAT PRESIDENT PEREZ' EFFORTS TO INCREASE 
EUROPEAN PURCHASES OF VENEZUELAN CRUDE DURING HIS RECENT 
TRIP, WILL SUFFER WITH THE SAUDI'S OFFERING CRUDE 
AT LOWER PRICES IN THAT MARKET. 

VAKY 
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